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AlTerkait: Al Safat shareholders’ rights
increased by 30% compared to 2023

Company won World Business Outlook award for executing best merger between two investment companies in GCC
KUWAIT: The general assembly of Al Safat Invest-
ment Company was held on Wednesday, May 8 at Al 
Safat Tower, where a long-term strategy was pre-
sented, focusing on a set of criteria and controls to 
ensure sustainability and �nancial stability, re�ecting 
on its investments and the rights of its shareholders 
in the future. Abdullah Hamad AlTerkait, Chairman of 
Al Safat Investment Company, stated: “The company 
has been able to move forward with its well-planned 
expansions in line with that strategy, enhancing its 
presence through diversifying its �nancial services 
along with sectoral diversi�cation as well.”

Financial position
AlTerkait con�rmed in a press statement on the 

occasion of the annual general meeting of the com-
pany that the strengthening of Al Safat’s �nancial 
position during the past year came within its stra-
tegic plan for 2023. He explained that although the 
past year was full of changes, Al Safat ensured to 
keep up with those changes and achieve the greatest 
possible bene�t within the framework of the com-

prehensive transformation witnessed by �nancial 
and investment sectors.

Financially, AlTerkait reported that the company 
recorded an increase in shareholders’ equity from 
KD 22.787 million at the end of 2022 to KD 29.446 
million for the year 2023, a growth of 30 percent. 
During this period, it achieved operational pro�ts of 
KD 2.21 million compared to KD 244,000 for 2022.

Milestones and mergers
He noted that the company went through sever-

al milestones during the previous period, including 
major milestones that altered the sizes of assets and 
liabilities, such as the merger with Cap Corp Invest-
ment Company through the merger mechanism, fol-
lowed by the execution of the share exchange plan.

He pointed out that the merger was based on a 
0.5 exchange ratio of Al Safat’s shares for each share 
in Cap Corp, where the merger was accomplished 
by issuing new shares to Al Safat Investment Com-
pany in exchange for a purchase of KD 10,200,000, 
which is the listed price of the company’s shares on 
the acquisition date.

AlTerkait explained that the transaction resulted 
in Al Safat Investment acquiring a group of assets 
valued at KD 16,283,245, carrying minimal liabilities 
estimated at only KD 396,191, making the net assets 
acquired by Al Safat Investment in the process KD 
15,887,054. Considering the cost paid by the com-
pany for the merger with Cap Corp, which amounted 
to KD 10,200,000, AlTerkait hinted that the compa-
ny realized pro�ts of KD 5,687,054 from the merger.

Future outlook
AlTerkait revealed Al Safat’s direction towards 

conducting quality operations within the frame-
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-
ments and profitable investment exits

work of agreements under implementation, including 
completing the exit procedures from the Middle East 
Chemical Industries Company, expected to be �nal-
ized during 2024. He indicated that the company is 
in �nal negotiations with potential investors to exit 
and complete the sale of the Carpet Manufacturing 
Company, with expected contractual measures to be 
taken during the current year, 2024.

The Al Safat team is currently continuing its ef-
forts to develop the investment portfolio of Cap 
Corp and transform it from a local portfolio to a 
Gulf one. Additionally, the market maker service is 
subject to main arrangements, as the company has 
reached an advanced preparatory stage to acquire 
the service in coordination with regulatory author-
ities, with activation expected in the near future 
following full readiness according to the rules fol-
lowed in Boursa Kuwait.

Opportunity study
Regarding the company’s vision and according 

to the content of Al Safat’s strategy for the next �ve 
years, AlTerkait mentioned that the company’s man-
agement is studying potential merger and acquisi-
tion opportunities that would enhance the �nancial 
robustness of the company and its position among 
Islamic investment companies.

AlTerkait said: “It is clear that our aspirations 
extend to local and global merger and acquisition 
opportunities and are not limited to speci�c �elds, 
but we aspire to explore new areas, one of the most 
important of which is the real estate sector.”

Best merger award
Al Safat Investment Company won the award for 

the best merger operation between two investment 
companies for the year 2023 - GCC region, from 
World Business Outlook. The company received this 
award for executing the merger process in a record 
time and with remarkable results, most notably the 

speed and smoothness of the transitional process 
in both �nancial operations and shareholders, in 
addition to retaining a large percentage of employ-
ees in their positions while preserving everyone’s 
rights. The awarding body aims to honor exceptional 
achievements, signi�cant contributions, dedication, 
hard work and steadfast commitment to growth in 
the business, �nancial, and investment sectors and 
celebrate them. It highlights the best in business ex-
cellence, �nancial and investment worlds.

Governance framework: Requirements
Amid governance requirements, the executive 

management of the board of directors pledged the 
accuracy and integrity of the company’s �nancial re-
ports to be presented fairly. The reports review all 
�nancial aspects, including data and operational re-
sults, prepared according to internationally accept-
ed accounting standards approved by the authority, 
under which the board of directors undertakes to the 
esteemed shareholders the integrity and fairness of 
all �nancial data and related reports of its activities.

Judicial ruling
Al Safat Investment Company obtained a �nal 

judicial ruling issued by the Dubai Court of Appeal 
in its favor, compelling Evolvence Management Fa-
cilities (a UAE company) and other defendants to 
pay Al Safat a total of 346,797,739 Emirati dirhams 
(equivalent to KD 28,838,312), plus legal interest 
on the amount awarded at a rate of 5 percent from 
March 4, 2021, until full payment. The annual interest 
amounts to 17 million dirhams, equivalent to KD 1.4 
million. The company will diligently take all neces-
sary measures to collect the amounts awarded in its 
favor, which will have a positive future impact on its 
�nancial position and the rights of its shareholders.

The Blue real estate project
AlTerkait explained that The Blue real estate 

project - a craftsmanship complex bringing to-
gether commercial businesses and specialized 
companies - achieved a high success rate during 
the past year. The project, by leasing vacant units 
and occupying The Blue craftsmanship complex 
at a rate of 65 percent.

Social responsibility
Al Safat Investment Company’s social respon-

sibility is considered a vital and effective element 
that reflects its identity. The company encour-
ages doing good, celebrating it, and continual-
ly improving for the better, as well as spreading 
awareness and culture through media, shedding 
positive light on achievements, and providing as-
sistance whenever possible.

In 2023, the company sought to expand its vi-
sion and diversify its sources of giving, focusing 
mainly on health, youth and empowering women. 
Al Safat Investment Company organized celebra-
tions for the National Day and Liberation Day of 
the country, participated in sponsoring the Wom-
en Empowerment event at Volvo Studio, partic-
ipated in Environment Day and Job Fair events, 
and participated in health awareness campaigns.

Gratitude and appreciation
AlTerkait extended his sincere gratitude to all 

the company’s shareholders, board members and 
executive management for their continuous sup-
port of Al Safat Investment activities, as well as 
to all those who supported its journey. He added: 
“Thanks are also extended to the various regu-
latory authorities in the State of Kuwait such as 
Capital Markets Authority and Ministry of Com-
merce and Industry for their continuous cooper-
ation and the effort and diligence they exert in 
developing and improving the financial markets 
sector in the State of Kuwait.”

‘A blessing’: Rains 
re�ll drought-hit
reservoirs in Iraq
DARBANDIKHAN, Iraq: The reservoir behind 
the massive Darbandikhan dam, tucked between 
the rolling mountains of northeastern Iraq, is almost 
full again after four successive years of drought and 
severe water shortages.

Iraqi of�cials say recent rainfall has re�lled some 
of the water-scarce country’s main reservoirs, taking 
levels to a record since 2019. “The dam’s storage ca-

pacity is three million cubic meters (106 million cu-
bic feet). Today, with the available reserves, the dam 
is only missing 25 centimeters (10 inches) of water to 
be considered full,” Saman Ismail, director of the Dar-
bandikhan facility, told AFP on Sunday.

Built on the River Sirwan, the dam is located south 
of the city of Sulaimaniyah in Iraq’s autonomous 
Kurdistan region. “In the coming days, we will be able 
to say that it’s full,” said Ismail, with the water just a 
few meters below the road running along the edge of 
the basin. The last time Darbandikhan was full was in 
2019, and since then “we’ve only had years of drought 
and shortages,” said Ismail.

He cited “climate change in the region” as a rea-
son, “but also dam construction beyond Kurdistan’s 
borders”. The central government in Baghdad says 
upstream dams built in neighboring Iran and Turkey 

have heavily reduced water �ow in Iraq’s rivers, on 
top of rising temperatures and irregular rainfall.

This winter, however, bountiful rains have helped to 
ease shortages in Iraq, considered by the United Na-
tions to be one of the �ve countries most vulnerable to 
some impacts of climate change.

In Iraq, rich in oil but where infrastructure is often 
run-down, torrential rains have also �ooded the streets 
of Kurdistan’s regional capital Arbil. Four hikers died 
last week in �oods in Kurdistan, and in Diyala, a rural 
province in central Iraq, houses were destroyed.

Ali Radi Thamer, director of the dam authority at 
Iraq’s water resources ministry, said that most of the 
country’s six biggest dams have experienced a rise in 
water levels. At the Mosul dam, the largest reservoir 
with a capacity of about 11 billion cubic meters, “the 
storage level is very good, we have bene�tted from 

the rains and the �oods,” said Thamer. Last summer, 
he added, Iraq’s “water reserves... reached a historic 
low”. “The reserves available today will have positive 
effects for all sectors”, Thamer said, including agricul-
ture and treatment plants that produce potable water, 
as well as watering southern Iraq’s fabled marshes 
that have dried up in recent years. He cautioned that 
while 2019 saw “a sharp increase in water reserves”, it 
was followed by “four successive dry seasons”.

Water has been a major issue in Iraq, a country of 
43 million people that faces a serious environmental 
crisis from worsening climate change, with tempera-
tures frequently hitting 50 degrees Celsius (122 de-
grees Fahrenheit) in summer. “Sure, today we have 
rain and �oods, water reserves that have relatively 
improved, but this does not mean the end of drought,” 
Thamer said. — AFP


