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KUWAIT: Al-Safat Investment Company Chairman of the Board of Directors Abdullah Hamad Al-Terkait (center) during the general assembly meeting on Thursday.

Al-Terkait: Al-Safat Investment, Cap Corp
merger promising step with positive effect

Company plans to expand and seize meaningful opportunities locally and regionally

KUWAIT: Al-Safat Investment Com-
pany’s Chairman of the Board of Direc-
tors Abdullah Hamad Al-Terkait said
during the company’s general assembly
meeling Thursday that the merger be-
tween Al-Safat Investment Company
and Cap Corp Investment Company is
a “promising step that will leave a pos-
itive elfecl”. “Al-Salal enjoys a slable
financial position, and it prepares to
enler a new phase with its merger with
Cap Corp,” Al-Terkait said.

The ordinary general assembly of
Al-Safat Investment Company approved
all the items on the agenda, including the
reports of the board of directors, auditors
and other items, while the approval of the
merger between Al-Safat and Cap Corp,
which is on the agenda of the extraordi-
nary assembly, was postponed until the
end of next week.

Al-Terkait said on the sidelines of the
assembly, which was held with an atten-
dance of 56.7 percent of total sharehold-
ers, that “the company was able to deal
with the challenges facing the market in
general with experience that reflects its
ability to face any developments, and per-
haps its success in structuring its financial
conditions and re-entering the markel is a
good proof of the success of ils strategy
followed during the previous period”.

A new stage

Al-Terkait added that Al-Safat is on
the verge of a new stage, where it has
developed promising strategies comple-
mentary lo its goals and investment mis-
sion. "One ol the priorities of the board of
directors and the executive management
will be to focus and support everything
thal maximizes shareholders’ rights, as
Al-Safat intends to move forward with a
sustainable vision towards a prudent stra-
tegic plan to seize investment opportuni-
ties and develop them by targeting certain
local and regional expansions, enabling it
to achieve strong profits and financial re-
sults, and then look forward to new hori-
zons that enhance its presence and dura-
bility,” he said.

The merger process

Regarding the future aspirations of
Al-Safat, Al-Terkait said it is prosperous
and based on a package of key steps, most
important of which is the merger with Cap
Corp, which is expected to be approved
by the extraordinary assembly during the
next meeting, as the process will result in
higher operational efficiency in terms of
revenue, cost and financial balance, which
will create a financial entity with a pos-
itive impact on the company’s value and
position in the local market.

Al-Terkail said the largeled merger
process requires raising the capital of
Al-Safat Investment Company by 35.3
percent, equivalent to KD 10 million,
which will lead to an increase in the com-
pany’s authorized, issued and paid-up
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capital to reach KD 38.3 million divided
by 383.27 million shares.

Expected results after
completion of merger

Based on this, it is expected that
equity will reach approximately KD
37 million, which will contribute to in-
creasing the company’s book value by
19 percent after the completion of the
merger, while Al-Terkail confirmed that
Al-Salal is looking lo form a larger
and stronger investment entity through
which it will be able to increase its mar-
kel share, which will reflect positively
on its market value and provide greater
value to its shareholders.

According to Al-Terkail’s statements,
the company is targeting a wider custom-
er base through this merger lo increase
fees and commission revenues for clients’
portfolios by 20 percent. He pointed out
that the merged entity benefits [rom a
balanced and diversified income-general-
ing asset portfolio, including investments
in associates that are active in the invest-
ment, real estate and information technol-
ogy seclors, and this creales a more sla-
ble income flow.

Al-Terkait expected the company’s as-
sels to rise to about KD 51 million, which
is equivalent to an increase of 39 percent.
This resulls in an increase in managed
assets to a total of $250 million, with a
growth rate equivalent to 48 percent.

“Alter the merger, Al-Safal Investment
Company will enjoy an increase in its hu-
man resources with specialized experi-
enced cadres who are expected to play
an cffective role in achieving the compa-
ny’s goals and strategic direction in the
future,” Al-Terkait said.

Market maker

In a related context, Al-Terkait con-
firmed that the board of directors agreed
to complete the necessary requirements
to enable Al-Safat Investment Company
to obtain a market maker license, noting
the execulive management’s efforts Lo
complete the requirements of the Capilal
Markels Authorily and oblain the neces-
sary approvals to start applying the mar-
ket maker activity.

Hex office for small projects

Regarding small businesses, Al-Ter-
kait said, “We are in the initial stages of
transforming the Hex Office project from
a joint office headquarters of our compa-
ny o an incubator that contributes to the
development, upbringing and success of
small and medium enterprises in Kuwait,
through oblaining official accreditation
[rom the Nalional Fund for Small and Me-
dium Enterprise Development. Hex Office
contributes to helping entreprencurs de-
velop their idea into a successful project
by crealing a modern innovalive lechno-
logical environment.

Economic conditions

In terms of economic conditions,
Al-Terkait said: “The year 2022 was
characterized by uncertainties that over-
whelmed most of the world’s economies,
which led lo a decrease in vision, along
with fluctuations and resulting challenges”.

Among these challenges, inflation
rates exceeded their levels during previ-
ous decades, which resulted in tightening
monelary policy by raising the interest
rate in an attempt to curb inflation, which
reached record levels. Accordingly, the
Central Bank of Kuwait increased the dis-

an increase of 6 percent. This is due to the
increase in revenues of Al-Assriva Print-
ing, Publishing and Distribution Compa-
ny Lo its usual levels after experiencing a
decline in sales during the previous years
due to the pandemic,” Al-Terkait said.

Despite the economic fluctuations in
Lebanon, Al-Terkait reported that Al-Sa-
fat Investment Company managed Lo get
out of 75 percent of one of its residential
properties in Lebanon, which belongs to
the Tourism Prosperity Real Estate Com-
pany. By the end of last year, assets un-
der the management of Al-Safat reached
around KD 50 million, a decrease of 25
percent compared to the previous year as
aresult of the sale of one of the portfolios
worth KD 25 million.

The Ahmadi project

Al-Terkait reviewed the Ahmadi proj-
ect as one of the company’s achievements
in the real estale sector, which is one of
the economic pillars in which Al-Safat
Investment Company invests. “Al-Safat
Investment Company was able to devel-
op a mullipurpose complex specialized
in craft and industrial activities for medi-
um and small enterprises located in east
Ahmadi, with warehouses, shops and of-

cooperation with Al Salam International
Hospital to spread the preventive health
culture among all employees and visilors
at Al-Safat Tower during November, a
month dedicated globally to men’s health
awareness, not to mention the charitable
work represented by a donation cam-
paign contributed by the company’s em-
plovees and all employees in the tower.
This campaign was directed to collect the
largest amount of clean used clothes and
donate them to the needy in Kuwait and
around the world in cooperation with the
Humanilarian Excellence Sociely.
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count rate from 1.5 percent in December
2021 to 3.5 percent in December 2022,”
he said. This had a direct impact on risk
ratios, which is reflected in the evaluation
of investments. In addition to these chal-
lenges are the war in Ukraine and remain-
ing pandemic deposits.

Financial statements 2022

The total combined operating and in-
vestment revenues of the group amounted
to KD 2.8 million, compared o last year’s
KD 4.5 million, a decrease of 38 percent.
Al-Terkait explained this decrease is due
to the decline in the fair value of real estate
investments from KD 19.6 million in 2021
Lo KD 17.4 million, which resulted in KD
1.3 million unrealized book losses. “These
declines remain book based as long as we
do not exit these investments, and with
the return of markets rising again, there
will be the possibility of compensating for
all these declines,” he said.

“Despite this, operaling revenues
amounted to KD 3.4 million compared to
last year’s KD 3.2 million, which represents

fices spread over 12,335 square meters.
The complex is considered one of the
outstanding complexes in that area, as it
provides technological services and data
protection according to international
standards,” he said.

Social responsibility

As for social responsibility of Al-Safat
Investment Company, Al-Terkait stressed
that Al-Safat considers social responsi-
bility of the company an integral part of
its mission, which is reflected in the activ-
ities and events organized throughout the
year, the most important of which was the
empowerment of women and the knights
of industry program on youth awareness
by introducing them to what investment
is and its importance in the development
and emergence of the slale economy and
improving the level of per capita income.

Health culture
Al-Safat also pays great attention to
the disseminalion of health cullure, as the
company eslablished a health corner in

kets Authority, Ministry of Commerce
and Industry, Central Bank of Kuwail
and Boursa Kuwait) for their continuous
cooperation and efforts and keenness Lo
develop and improve the financial mar-
ket sector of Kuwait.

Shareholders of
Al-Safat and Cap Corp

The merger is expecled to be in the
interest of the sharcholders of Al-Safat
and Cap Corp, as it will entail the forma-
tion of a leading entily in the investment
and Islamic financial services seclor, in
light of the focus on efforts related to
the provision of investment products and
services provided. It will lead to the cre-
ation of greater added value at the level
of the customer base and sharecholders
by both companies in the framework of
supporting the future direction locally
and regionally, especially in light of the
maximum utilization of operational capa-
bilities and professional human resourc-
es lo achieve the goals and visions of the
company slralegy.




