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AL SAFAT INVESTMENT COMPANY :

Alal ]

JAL SAFAT,

Material Information Disclosure Form

Date: Listed Company

K.S.C.P.

15/5/2024 Al Safat Investment Company

Material Information

The Board of Directors had met on Wednesday 15/5/2024
at 1.30 PM where it discussed & approved the interim

consolidated financial statements for Q1 ended 31/3/2024.

The Financial Effect of the Material Information on the Company

No financial effect present

Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other
Listed companies” which are members of the same Group, the other
companies’ disclosure obligations are limited to disclosing the

information and the financial effect occurring to that company itself.
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Company Name aSyall gl

Al Safat Investment Company St slaall 45,4
| Select from the list | 2024-03-31 B Ailal) o i |
l Board of Directors Meeting Date I 2024-05-15 ‘ Bylo¥) udma glaial fyls l
Required Documents z39aL LALay| cloll ofuiiudl
Approved financial statements. ol AW Sl e B

Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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e o e el bt Statement
2023-03-31 2024-03-31
A3, 401 walisy ol (Blull) mll o
(2,434%) 8,055 (187,984) Net'Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
Haashly Lol o] (3ylias) 2goms
(2,017%) 0.029 (0.556) . . .
Basic & Diluted Earnings per Share
Wglusll lag sl
75% 9,577,564 16,723,493 e e
Current Assets
ol Jlax
19% 37,274,590 44,177,183 srotl Jlerl
Total Assets
Uglusll oy |
26% 4,968,916 6,264,149 s ol
Current Liabilities
Sbgllall Jlez)
16% 9,053,257 10,488,170 o Pl
Total Liabilities
29% 22,737,656 29,393,194 | Total Equity attributable to the owners of
the Parent Company
Ll ool Jles)
(2%) 547,497 535,655 . )
Total Operating Revenue
Al 4T (Bylusdl) maydl $Lo
(269%) 66,316 (112,031) , : Seal
Net Operating Profit (Loss)
bl JUWI ol / 2eSTRL S5lukdl
Accumulated Loss/ Paid-Up Share Capital
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Statement
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(2,434%) 8,055 (187,984) Net.Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
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Total Operating Revenue
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Unqualified Opinion
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18-20th Floor, Baitak Tower ey.com/mena
Building a better Ahmed Al Jaber Street
working world Safat Square 13001, Kuwait

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION TO
THE BOARD OF DIRECTORS OF AL SAFAT INVESTMENT COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Al Safat Investment Company K.S.C.P. (the “Parent Company”’) and its subsidiaries (collectively,
the “Group”) as at 31 March 2024 and the related interim condensed consolidated statement of profit
or loss, interim condensed consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of cash
flows for the three-months period then ended. The management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements: 2410
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with 1AS 34.

Emphasis of Matter

We draw attention to Note 12 to the interim condensed consolidated financial information which
describes that during 2021, Evolvance Capital Ltd (the ‘custodian’), filed a lawsuit against the Parent
Company in response to the legal formalities initiated by the Parent Company. Further, the Parent
Company filed a counter claim against the custodian. On 27 October 2021, the Court ruled to assign
an expert committee to verify the elements of the lawsuit and submit their findings. The expert report
was issued in favour of the Parent Company, and consequently a favourable judgement was handed
down by the court on 28 September 2022. The custodian filed an appeal against this ruling before
the Appeal Court, and the court hearing scheduled on 7 November 2022 was adjourned to 21
November 2022. This was deferred to 29 March 2023 which was further postponed to 17 April 2023.
On 17 April 2023, the Court ruled to appoint an expert committee to review the case documents and
submit their findings therein. Subsequently, the hearing was initially scheduled for 7 August 2023
and 18 September 2023 which is further postponed to 22 November 2023. and subsequently to 28
February 2024. On 20 December 2023, the expert committee issued its report, which presented the
same facts that the court had taken into consideration on 28 September 2022. The hearing was further
postponed to 13 March 2024 and later rescheduled to 20 March 2024. On 20 March 2024, the Appeal
Court ruled to reject the appeal filed by the custodian and upheld the ruling made on 28 September
2022. However, the Custodian filed an appeal against this ruling before the Court of Cassation, and
the next court hearing scheduled to be held on 22 May 2024. Accordingly, the ultimate outcome of
this matter cannot presently be determined.

Our conclusion is not modified in respect to this matter.
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION TO
THE BOARD OF DIRECTORS OF AL SAFAT INVESTMENT COMPANY K.S.C.P.

(continued)

Report on review of other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of
our knowledge and belief, we have not become aware of any violations of the Companies Law No.
1 of 2016, as amended, and its executive regulations, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, during the three months
period ended 31 March 2024 that might have had a material effect on the business of the Parent
Company or on its financial position except for Kuwait Foundation for the Advancement of Sciences
(KFAS) payable balance carried forward from the preceding years not settled as stipulated in Article
(124), of the executive regulations of Companies Law No 1 of 2016, as amended.

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No. 7 of 2010 concerning the
establishment of Capital Markets Authority (“CMA”) and organization of security activities and its
related executive regulations, as amended, during the three months period ended 31 March 2024 that
might have had a material effect on the business of the Parent Company or on its financial position.

DULKARIM ALSAMDAN
LICENCE NO. 208 A
EY
AL AIBAN, AL OSAIMI & PARTNERS

15 May 2024
Kuwait



Al Safat Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2024

(Audited)
Notfes 31 March 31 December 31 March
2024 2023 2023
KD KD KD
ASSETS
Cash and bank balances 4 1,714,453 1,778,976 1,214,080
Term deposits 459,464 702,658 702,203
Investment securities 5 12,422,309 11,968,215 1,350,260
Account receivables and other assets 4,163,233 4,184,784 1,969,914
Inventories 276,199 322,376 556,608
Investment in associates and joint venture 2,229,301 2,256,787 4,470,448
Intangible assets - - 511
Investment properties 6 15,934,913 15,923,051 18,230,736
Property, plant and equipment 2,104,694 2,139,572 2,963,380
39,304,566 39,276,419 31,458,140
Assets held for sale 11 4,872,617 4,561,187 5,816,450
TOTAL ASSETS 44,177,183 43,837,606 37,274,590
LIABILITIES AND EQUITY
Liabilities
Bank overdrafts 4 - - 111,765
Notes payable - - 119,584
Other liabilities 4,891,351 4,662,141 4,359,061
Lease liabilities 3,588,643 3,647,555 3,730,796
8,479,994 8,309,696 8,321,206
Liabilities directly associated with the assets held for sale 11 2,008,176 1,814,252 732,051
Total liabilities 10,488,170 10,123,948 9,053,257
Equity
Share capital 38,327,569 38,327,569 28,327,569
Share premium 459,677 459,677 259,677
Statutory reserve 1,619,337 1,619,337 1,511,039
Voluntary reserve 1,619,337 1,619,337 1,511,039
Treasury shares 7 (4,815,778) (4,815,778) (307,393)
Treasury shares reserve 615,002 615,002 615,002
Asset revaluation surplus 168,036 168,036 168,036
Fair value reserve (9,333,074) (9,536,197) (9,536,490)
Foreign currency translation reserve (799,976) (731,210) (713,381)
Other reserves 376,538 376,538 376,538
Retained earnings 1,156,526 1,344,510 526,020
LEquity attributable to equity holders of the Parent
Company 29,393,194 29,446,821 22,737,656
Non-controlling interests 4,295,819 4,266,837 5,483,677
Total equity 33,689,013 33,713,658 28,221,333
TOTAL LIABILITIES AND EQUITY 44,177,183 43,837,606 37,274,590
Abdullah Hamad Al-TerkA'\t Zeyad Tareq Al MukhajZeem ©
Chairman { Vice Chairman and Chief Executive Officer

The attached notes 1 to 13 form a part of this interim condensed consolidated financial information.
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Al Safat Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND

LOSS (UNAUDITED)
For the period ended 31 March 2024

Revenue
Revenue from contracts with customers
Cost of sales

Gross profit

Fee and commission income

Net investment income on financial assets

Share of results of associates and joint venture

Net rental income

Net (charge) reversal of allowance for expected credit losses and other
provisions

Net foreign exchange differences

General and administrative expenses

Operating (loss) income

Other income
Finance costs

(Loss) income before tax

Contribution to Kuwait Foundation for Advancement of Sciences (KFAS)
Zakat
National Labour Support Tax (NLST)

(Loss) income for the period

DISCONTINUED OPERATIONS
Profit (loss) for the period from discontinued operations

LOSS FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED (LOSS) EARNINGS PER SHARE
ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPANY
(FILS)

BASIC AND DILUTED (LOSS) EARNINGS PER SHARE FROM
CONTINUED OPERATION ATTRIBUTABLE TO EQUITY HOLDERS
OF THE PARENT COMPANY (FILS)

The attached notes 1 to 13 form a part of this interim condensed consolidated financial information.

Notes
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Three months ended

31 March
2024 2023
KD KD
611,868 646,995
(454,372) (534,739)
157,496 112,256
61,408 35,458
260,866 24,421
(31,696) (93,662)
382,636 360,346
(1,250) 289,409
(293,805) (180,731)
(647,686) (481,181)
(112,031) 66,316
32,843 26,718
(57,867) (54,308)
(137,055) 38,726
- (78)
- (306)
- (216)
(137,055) 38,126
25,780 (121,088)
(111,275) (82,962)
(187,984) 8,055
76,709 (91,017)
(111,275) (82,962)
(0.556) 0.029
(0.579) 0.154
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Al Safat Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 31 March 2024

Three months ended

31 March
2024 2023
KD KD

Loss for the period (111,275) (82,962)
Other comprehensive income (loss):
Other comprehensive income (loss) that may be reclassified to profit

or loss in subsequent periods:
Share of other comprehensive income (loss) of associates 4,268 (8,658)
Exchange differences on translation of foreign operations (121,156) (69,746)
Net other comprehensive loss that may be reclassified to profit

or loss in subsequent periods (116,888) (78,404)
Other comprehensive (loss) income that will not be reclassified to

profit or loss in subsequent periods:
Share of other comprehensive loss of associates (59) -
Net change in fair value of equity instruments designated at fair

value through other comprehensive income 203,577 (8,153)
Net other comprehensive income (loss) that will not be

reclassified to profit or loss in subsequent periods 203,518 (8,153)
Other comprehensive income (loss) 86,630 (86,557)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (24,645) (169,519)
Attributable to:

Equity holders of the Parent Company (53,627) (49,762)

Non-controlling interests 28,982 (119,757)

(24,645) (169,519)

The attached notes 1 to 13 form a part of this interim condensed consolidated financial information.
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