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JAL SAFAT,

Date: 29/03/2023 el
REF: Ref: SFT/ AB/CM/ /23 1B L)
To: Boursa Kuwait Stock Exchange Co., O siaall Adall 31 000 oy oS A g AS i [0l

Kuwait

Subject: supplementary disclosure about Board
of Directors Meeting results
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With reference to the above subject, and the
requirements of module 10 (Disclosure and
Transparency) of the executive bylaws of law No.7
of 2010, regarding the regulation of securities
activity as amended, and reference to our
previous disclosure dated 29/03/2023 about
Board of Directors Meeting results, Attached is the
supplementary disclosure form.

Sincerely,
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Date: 28/03/2023 gl
REF: Ref: SET/ AB/CM/ /23 LR

To: Boursa Kuwait Stock Exchange Co.
Kuwait

Subject: Board of Directors Meeting results
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With reference to the above subject, and the
requirements of module 10 (Disclosure and
Transparency) of the executive bylaws of law No.7
of 2010, regarding the regulation of securities
activity as amended, regarding the disclosure of
material information and announcement
mechanism thereto.

Attached are the disclosure form of material
information and financial statement results form

for the financial year ended 31/12/2022.
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Material Information Disclosure Form

Listed Company
28/03/2023

Al Safat Investment Company

Material Information

We would like to inform that Al Safat Investment
Company'’s BOD convened on Tuesday, 28/03/2023
at 2:00 PM and approved the following:

1, The consolidated financial statements for the

financial year ended 31/12/2022.

2. Recommending to the Ordinary General
Assembly the appointment of Mr.Abdulkarim
Alsamdan from AlAiban, AlOsaimi & Partners
(EY) as the company's external auditor for the
fiscal year ending on 31 December 2023.

The Financial Effect of the Material Information on
the Company

No financial effect present
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Significant Effect on the financial position shall be mentioned if
the material Information can measure that effect, excluding the
financial effect resulting from tenders or simllar contracts.

If a Listed company, which is a member of a Group, disclosed
some material information related to it and has Significant Effect
on other Listed companies’ which are members of the same
Group, the other companies’ disclosure obligations are limited to
disclosing the information and the financial effect occurring to
that company itself.
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Financial Results Form
Kuwaiti Company (KWD)

[ Company Name
Al Safat Investment Company

-
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| select from the list 2022-12-31 | Aaslall g i |

lf Board of Directors Meeting Date l

2023-03-28 l,
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Required Documents 7 5aelly Lalay| cenlgl oalutiull
Approveg fin;ncial statements. suatall AU Sl e Riaid
Approved auditor's report : T
Aetadl Slluzdl il a3 ¢ -
This form shall not be deemed to be complete unless the _ e f j{“f_.f: 2 w:
documents mentioned above are provided | el e A
B R T ) ST
Change (%) ' Comparative Year - Current Year oled!
Statement
2021-12-31 2022-12-31
) Ay Al by ol (5ylaell) @l Jlie
(87%) 1,435,903 185,732 Net Profit (Loss) represents the amount
e ! attributable to the owners of the parent
. Company
aislly dulalll el (8las) Az
(87%) 5.08 0.66 . ) )
Basic & Diluted Earnings per Share
glaall &l |
154% 4,331,025 11,007,673 hlacl lagat
Current Assets
alagarall Jlaz!
(8%) 40,055,425 36,832,161 ealld
Total Assets
Wglusll slgllall
(30%) 7,277,894 5,127,170 o . e
Current Liabilities
gl Jlas
(25%) 11,227,855 8,441,309 N st el
e i e Total Liabilities
A 3,40 aliney Lalidl LS Gpi Jlaz)
(2%) 23,233,934 22,787,418 | Total Equity attributable to the owners of
— ) the Parent Company
aeli Al ol Jlax
(38%) 4,512,041 2,791,710 , S s
A Total Operating Revenue
Al il (3lesd)) )l dle
(85%) 1,891,152 278,944 1 Glusll @l
Net Operating Profit {Loss)
i . : g3all JUI ol / 2aSTAL y3laell
Nil Yy Nil Y| Nil Yy
_/—.:_7.,4_ / sz [ et | Accumulated Loss / Paid-Up Share Capital
‘}::'
Financial Results Form 1 AW bl gl zigal
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Ol olligblial | diblp)
Fourth quarter | Fourth quarter Curre ol
Change (%) | Comparative Year | Year Statement
2021-12-31 2022-12-31
A4S, 80 paliney galid! (L) @l be
390% 245,663 1,204,964 Net_Profit (Loss) represents the amount
attributable to the owners of the parent
N [ - Company
Aaashly Halell) ol (Bylues) 2
390% 0.87 427 o Sallycramnlipe et
- Basic & Diluted Earnings per Share
ayaadll cilalpl Jlaz)
16% 1,761,631 2,037,590 )
Total Operating Revenue
CA PRSI STOWER ) PPN g T
100% 547,468 1,095,306 , bl lall el
S Net Operating Profit (Loss)

o Not Applicable for first Quarter
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Increase/Decrease in Net Profit (Loss) is due to :
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- Net loss from foreign exchange differences
- Change in the fair value of investment

properties.
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Total Revenue realized from
dealing with related parties ' 3,136
(value, KWD)
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\ Total Expenditures incurred from

- dealing with related parties 166,914

(value, KWD)
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Auditor Opinion

Sl idlya gy

1. | Unqualified Opinion Yainza pe gl | 1
2. | Qualified Opinion O Laaia gy | 2
3. | Disclaimer of Opinion ] bl elugf pae |3
4, | Adverse Opinion O wiStes sy | 4

In the event of selecting item No. 2,3 or 4,
the following table must be filled out, and this form is
not considered complete unless it is filled.
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Corporate Actions
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Kuwaiti Company (KWD)

apudll Aozl
T ; Rgutis ka3
Nil/ wzss¥ Nil/ g *
. gt Cash Dividends
EP i ilasjes
Nil/ s Nil/ wrged eSSy
. : Bonus Share o
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Nil/ uogd Nil/ gy 6
. 7{471_# [ s = Other Dividend
Nil ! Nil/ womgsy o
o /_ A I B ey | NoDidends e
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N/ Nil/ g Aot Nil/ g , i
Issue Premium i Capital Increase
W oy i
Nil/ azssy Nil/ sz . JWE (ol s
Capital Decrease
ELSW(|[PETY il oAb sll el el
Company Seal Signature Title Name
e Sl daa i e
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flis Abdullah Hamad Al-
Al'S, Chairman Terkait
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
AL SAFAT INVESTMENT COMPANY K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Safat Investment Company K.S.C.P
(the “Parent Company”) and its subsidiaries (collectively, the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2022, and the consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flow for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs), as adopted by the Central
Bank of Kuwait (CBK) for use by the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide basis for our opinion.

Emphasis of Matter

We draw attention to Note 31 to the consolidated financial statements which states that during
2021, Evolvance Capital Ltd (the ‘custodian’), filed a lawsuit against the Parent Company in
response to the legal formalities initiated by the Parent Company. Further, the Parent Company
filed a counter claim against the custodian. On 27 October 2021, the Court ruled to assign an
expert committee to verify the elements of the lawsuit and submit their findings. The expert
report was issued in favour of the Parent Company, and consequently a favourable judgement
was handed down by the court on 28 September 2022. The custodian filed an appeal against this
ruling and the court hearing scheduled on 7 November 2022 was adjourned to 21 November
2022 and subsequently to 29 March 2023. Accordingly, the ultimate outcome of this matter
cannot presently be determined.

Our Opinion is not modified is respect to this matter.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
AL SAFAT INVESTMENT COMPANY K.S.C.P (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below, our description of how our audit addressed the matter is provided
in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis of our audit opinion on the accompanying consolidated financial
statements.

" Fair valuation of investment properties

Investment properties represent a significant part of the total assets of the Group and are
measured at fair value of KD 17,414,655 as at 31 December 2022.

The fair value of Group’s investment properties have been determined by external real estate
appraiser. The determination of fair value of investment properties is dependent on key inputs,
such as rental value, maintenance status, market knowledge and historical transactions, which,
although not directly observable, but are corroborated by observable market data. The
disclosures relating to the inputs are relevant, given the estimation uncertainty involved in these
valuations. The methodology applied in determining the valuations is set out in Note 10 of the
consolidated financial statements.

Given the size and significances of the valuation of investment properties, and the importance
of the disclosures relating to the inputs used in such valuations, we have considered this as a key
audit matter.

Our audit procedures included, among others, the following:

» We have tested the inputs and assumptions made by management of the Group and the
appropriateness of the properties” related data supporting the external appraiser’s valuations.

» We performed procedures for areas of risk and estimation. This included, where relevant,
comparison of judgments made to current market practices and challenging the valuations on
a sample basis.

» Further, we have considered the objectivity, independence and competence of the external real
estate appraiser.

» We also assessed the appropriateness of the disclosures relating to the investment properties
of the Group in Note 10 to the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
AL SAFAT INVESTMENT COMPANY K.S.C.P (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Other information included in the Group’s 2022 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2022 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Company’s Board of
Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining sections
of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed
on the other information that we obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs as adopted by CBK for use by the State of Kuwait and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or etror and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
AL SAFAT INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
AL SAFAT INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No. | of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of
2016, as amended, and its executive regulations, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2022, that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any
violations of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central
Bank of Kuwait and the organization of banking business, and its related regulations, or of the
provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the year ended 31 December 2022 that might have had a material effect on
the business of the Parent Company or on its financial position.

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

BY

AL AIBAN, AL OSAIMI & PARTNERS

29 March 2023
Kuwait
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Al Safat Investment Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

Notes 2022 2021
KD KD
ASSETS
Cash and bank balances 4 1,026,442 1,487,464
Term deposits 5 871,113 1,358,871
Murabaha receivables - 30,974
Accounts receivable and other assets 6 2,216,646 2,304,689
Inventories 7 623,702 462,912
Investment securities 8 1,362,733 1,953,121
Investment in associates and joint venture 9 4,572,768 4,326,597
Intangible assets 774 2,593
Investment properties 10 17,414,655 19,566,551
Property, plant and equipment 11 2,921,543 8,561,653
31,010,376 40,055,425
Assets held for sale 12 5,821,785 -
TOTAL ASSETS 36,832,161 40,055,425
LIABILITIES AND EQUITY
Liabilities
Bank overdrafts 4 98,806 267,083
Notes payable : 28,084 123,583
Other liabilities 13 4,677,123 7,471,539
Lease liabilities 14 2,905,245 3,365,650
7,709,258 11,227,855
Liabilities directly associated with the assets held for sale 12 732,051 -
Total liabilities 8,441,309 11,227,855
Equity
Share capital 15 28,327,569 26,978,637
Share premium 15 259,677 259,677
Statutory reserve 15 1,511,039 1,492,077
Voluntary reserve 15 1,511,039 1,492,077
Treasury shares 16 (307,393) (307,393)
Treasury shares reserve 615,002 615,002
Asset revaluation surplus 168,036 231,655
Other reserves 376,538 376,538
Fair value reserve (9,520,490) (10,796,434)
Foreign currency translation reserve (671,564) (474,830)
Retained earnings 517,965 3,366,928
Equity attributable to equity holders of the Parent Company 22,787,418 23,233,934
Non-controlling interests 5,003,434 5,593,636
Total equity 28,390,852 28,827,570
TOTAL LIABILITIES AND EQUITY 36,832,161 40,055,425
Abdullah Hamad W= Terkht Fahad Abdulrahman Al-Mukhaizim
Chairman \ Vice Chairman

The attached notes 1 to 31 form a part of these consolidated financial statements.
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Al Safat Investment Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2022

CONTINUING OPERATIONS
Revenue

Revenue from coniracts with customers
Cost of sales

Gross profit

Fee and commission income

Net investment income on financial assets

Share of results of associates and joint venture

Net rental income

Loss on disposal of investment property

Change in fair value of investment properties

Net (allowance) reversal for impairment losses and other provisions
Net foreign exchange differences

Other income

Net operating income

General and administrative expenses
Total operating expenses
Operating profit

Finance costs

Profit before tax and directors’ remuneration from continued
operations

Contribution to Kuwait Foundation for Advancement of Sciences (KFAS)

Zakat
National Labour Support Tax (NLST)
Board of directors’ remuneration

Profit for the year from continued operations

DISCONTINUED OPERATIONS
Loss for the year from discontinued operations

(LOSS) PROFIT FOR THE YEAR
Attributable to:

Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EPS (FILS)

The attached notes | to 31 form a part of these consolidated financial statements.

Notes
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2022 2021
KD KD
3,398,668 3,209,986
(2,719,714) (2,462,043)
678,954 747,943
207,253 236,973
211,245 326,392
95,999 892,584
1,455,967 1,416,250
(9,228) -
(1,323,809) 70,825
2,313,029 204,131
(1,005,374) (22,121)
167,674 639,064
2,791,710 4,512,041
(2,512,766) (2,620,889)
(2,512,766) (2,620,889)
278,944 1,891,152
(198,015) (235,208)
80,929 1,655,944
(1,707) (14,154)
- (8,228)
(2,180) (34,436)
5 (80,000)
77,042 1,519,126
(108,547) (223,127)
(31,505) 1,295,999
185,732 1,435,903
(217,237) (139,904)
(31,505) 1,295,999
0.66 5.08
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Al Safat Investment Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

2022 2021
KD KD

(Loss) profit for the year (31,505) 1,295,999
Other comprehensive loss

Other comprehensive income (loss) that may be reclassified to profit or

loss in subsequent years:

Share of associates other comprehensive income (loss) 480,000 (295,999)
Exchange differences on translation of foreign operations (252,496) 8,551
Net other comprehensive income (loss) that may be reclassified to

profit or loss in subsequent years 227,504 (287,448)
Other comprehensive loss that will not be reclassified to profit or loss in

subsequent years:
Net change in fair value of equity instruments designated at fair value

through other comprehensive income (632,717) (820,697)
Net other comprehensive loss that will not be reclassified to profit
or loss in subsequent years (632,717) (820,697)
Other comprehensive loss (405,213) (1,108,145)
TOTAL COMPREHENSIVE (LOSS) INCOME FOR THE YEAR (436,718) 187,854
Attributable to:
Equity holders of the Parent Company (446,516) 785,799
Non-controlling interests 9,798 (597,945)
(436,718) 187,854

The attached notes 1 to 31 form a part of these consolidated financial statements.
8
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